
 

October 25, 2021 

 

Re: Former Eastside Liberty Lake Improvement Club Water Rate Surcharge 

 

Dear Customer: 

  

Effective January 1, 2017, the boards of Eastside Liberty Lake Improvement Club (ESLLIC) and 

Liberty Lake Sewer and Water District (District) formalized an agreement to consolidate the two water 

systems. The District obtained consolidation loans from the Washington State Department of Health 

to construct improvements to the former ESLLIC system in order to meet the District’s water system 

standards. Water consolidation projects that are approved by the State may sometimes qualify for 

forgivable principal. Forgivable principal is a grant that relieves the recipient of some portion of its 

repayment obligations.  

 

Phase I Improvements 

 Improvements of $1,006,953 qualified for 50% forgivable principal.  

 The $503,476 remaining loan will be paid back with 1% interest over 24 years.  

 

Phase II and III Improvements 

 Improvements of $2,660,500 qualified for $2,220,489 (~ 83.5%) forgivable principal.   

 The $440,011 remaining loan will be paid back with 1.75% interest over 24 years. 

 

The District has constructed improvements to the former ESLLIC water system to improve water 

system reliability, water quality, water pressure, and fire flow.  The total value of improvement to date 

is $3,667,453, but former ESLLIC customers are only obligated to repay $943,487 (~ 25.7%). 

 

To ensure District customers are not subsidizing ESLLIC improvements, a surcharge is necessary to 

service the loans. The monthly surcharge assessed following completion of Phase I was $6.73 per 

ERU for former ESLLIC customers. Beginning January 1, 2022, the monthly surcharge is proposed 

increase to $15.42 per ERU. This new surcharge rate reflects Phases I, II, and III and is in addition to 

the District’s standard base rate for water service. 

 

The District is planning to apply for State funding in the amount of $842,514 for one final former 

ESLLIC water system improvement project, Phase IV. If funding is awarded, construction is planned 

for 2023. Our hope is that such funding may also qualify for forgivable principal. 

 

If you have further questions or need anything from us please do not hesitate to contact me at (509) 

922-9016. Thank you. 

 

Sincerely, 

 

 

BiJay Adams 

General Manager 


